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Fordnr K-363 - .Carbon Tetra'eMerj.da • '' ,- *'••' - -'•••
gBovoaition of Ord'or H-/JL - ffflorinatod Hydrocarbon Solvents •

Industry Division: Chemicals Division^ ' .

The proposed now Order 11-363 controls the delivery
and uso cf carbon tetrachloride by allocation; contains
a small order (700 pounds per month) exemption; and
requires an end use certification and a "one time", baso
period and inventory report'.

Tbis Order will take the place of .Order H-41, the
revocation of which is accordingly

Mr. Glenn stated -that Order 'M-£L has not fulfilled the
{purpose for which it wan designed, naately, to direct the products
(covered to essential users, and the ratings assigned under it are
' to bo effective. • In addition to Order -M-363, it is
ntended that -other allocation Orders covering trichlorothylene, .

fjierchlorcthylene, and ethylene dichloride will be issued as soon .
|»'B possiblo.

;f Describing the urgent need for the Order, Mr. Lucoy
Btated that future additional heavy demands for carbon tetraehloride
a'ro'- cxpcc ted , nnd presented data indicating that the expected annual
production will be 14,000 tons JLess. than demand, exclysive of 30,000
tons that tho Offiuo of Civilian-. Requirements 'believes should be

:,;javailablc for civilian use. Ihe heavy demand precludes the possibility
K/of stcckpilinR nnd, furthernore, atcraga capacity of producers *' tanks
''•]is limited, anountiuR to, at tlie most, one week's supply. .Five
•[: companies producn carbon tetrachlorido in covon plants in the United ,
•JStatos. From a post-war standpoint, production facilities aro over.

consequently, there is a natural reluctance to -expand further (,
spite of the present 'acute shortage. . -The only expansion proposed
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.,_ time is tho Dow Cheiniejj*.Qonpany project So. 116̂ 83 with
(*pa'city of 7,800 tons oasaaXy (iasludecl in the expected supply,

Jabove), but tho certificate Of necessity has-.not as yo't been
jiued. • . . .

Under OrcUr 11-41 it is only possible to ascertain end
indirectly throiiph producers tad distributors; but through

llooaticns and from raports required under the proposed Order,
$'.will be possible to determine whether supplies are being
Irertsd'into improper channels and tho extent to which, demand cuat
5'reduced.

In reply to Mr. Jackson's' inquiries,- Kr. Lueoy stated .
that tho nuttbcr of unns for carbon tetrechlorida is not known but .
.,.. ._ are approximately 6 direct and indirect military uses. Iho
Order' provides for three cxacsos of customers* (l) thoco ordering
nbre tivan 7,000 pounds during any month, whose names will be Icnorm
'ginco tho deliveries must ba individually authorized: (2) thoso
'fjrdcrini' botv/acn 700 and 7,000 pounds per mcnth, whoso naaios will
'not bs known but tho end use will bo indicated on tho customers '•
cartificotes; and (3) those ordering less than 700 pauntiiTpor nonth.

;,Jho UCCE that will be made of the' product by'the snail order group
fill not bo known but suppliers irill be allocated in a liunp sua for •
pall o^-dcr "dolivory so' tliat a closo control can'.be maintained,

Mr. G.l.enn did not favor the insertion of a. restriction on
^Jji-vcntorieo. Ka doubted the effectiveness of such provisions;
[•furthermore, the one-time' report will-disclose large inventories at
j ^tho outset, antl future inventories can be controllod through alloca-
j:,tion3. Crdor M-^l can bo revoked before issuance of the other all oca-
?:-tion.-Orders, mentioned above, since • tho use of priority ratines can

.(..control distribution temporarily. In addition, Direction 5 to
r£;Prioritios Rcculation 3 assigns-higher, ratings than tho Ordor and
Jvtthoroby rondcrc'it. obsolete.' . •

'*n\o propoBod Order and revocation wore' taiiin under .
. . . adviscmont by ]thc>.Chairman. . . . • - ; •--..;..


